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Week of December 11, 1989 


THE CONSUMER PRICE INDEX--October 1989 


WASHINGTON -- The Consumer Price Index for All Urban 
Consumers (CPI-U) rose 0.5 percent before seasonal adjustment 
in October to a level of 125.6 (1982-84=100), the Bureau. of Laber 
Statistics of the U.S. Department of Labor has reported. For the 
12-month period ended in October, the CPI-U increased 4.5 
percent. 


The Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W) also increased 0.5 percent in October 
prior to seasonal adjustment. The October 1989 CPI-W level of 
124.2 was 4.5 percent higher than the index in October 1988. 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.5 percent 
in October, the largest monthly increase since May. Advances in 
the housing and transportation components accounted for more than 
half of the October increase in the overall index. The 
transportation index turned up in October, largely as a result of 
price increases for gasoline, new vehicles and automobile finance 
charges. The index for food and beverages rose 0.4 percent in 
October, reflecting a sharp turnaround in fruit and vegetable 
prices. Apparel prices rose sharply for the second consecutive 
month--up 1.0 percent in October--but by less than in ‘ 
September. The medical care component continued to register 
large monthly advances. 


During the first 10 months of 1989 the CPI-U advanced at a 
4.6 percent seasonally adjusted annual rate. This compares with 
a 4.4 percent increase for the 12-month period ended in December 
1988. ' 


The food and beverage index rose 0.4 percent in October. 
Grocery store food prices, which increased 0.1 percent in 
September, advanced 0.5 percent in October, their largest 
increase since May of this year. The index for fruits and 
vegetables rose 1.2 percent in October after declining 1.1 
percent in September. Sharp increases in prices for fresh 
fruits, especially apples and bananas, offset a decline in prices 
for fresh vegetables. The index for meats, poultry, fish, and 
eggs declined 0.2 percent in October after moderate increases in 
the past 2 months. Increases in prices for pork were more than 
offset by price decreases for poultry, fish and seafood, and 
eggs. The index for cereal and bakery products rose 0.3 percent 
in October, following a 0.4 percent increase in September and 
sharp advances in the first 8 months of the year. The index for 
dairy products rose sharply for the second consecutive month--up 
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1.8 percent in October, its largest advance since May 1980. The 
other two components of the food and beverage index--restaurant 
meals and alcoholic beverages--rose 0.2 and 0.3 percent, 
respectively. 


The housing component rose 0.4 percent in October, 
following a 0.1 percent increase in September. The increase as 
mainly attributable to the 0.5 percent increase in shelter costs 
in October. Within shelter, renters' costs increased 0.6 
percent, and homeowners' costs, 0.4 percent, while maintenance 
repair costs were unchanged. The index for household fuels and 
other utilities rose 0.1 percent in October, the same as in 
September. Charges for electricity fell 0.3 percent, while 
prices for fuel oil and natural gas rose 3.5 and 1.6 percent, 
respectively. The index for other utilities and public services 
dropped 0.4 percent, reflecting a decline of 0.8 percent in 
telephone services. The index for household furnishings and 
operations rose 0.3 percent in October. 


The transportation component, which had declined in each of 
the 4 preceding months, rose 0.7 percent in October. The 
increase was largely due to a 0.9 percent increase in gasoline 
prices. These prices had declined 9.3 percent in the preceding 4 
months after increasing 21.2 percent in the first five months of 
1989. Also contributing to the October transportation increase 
was a rise in automobile purchase costs. The new car index 
increased 0.6 percent in October after registering five 
consecutive monthly declines. (The 1990 models were included in 
the CPI for the first time in October and represented a little 
over one quarter of the new car sample. They will continue to 
be phased in over the next several months as new models replace 
the old at dealerships. For a report on quality changes for the 
1990 cars, see news release USDL-89-541, dated November 9, 1989.) 
Automobile finance charges jumped 1.3 percent after registering 
declines in each of the 4 preceding months. Used car prices, 
however, continued their decline in October. The index for 
public transportation increased 0.4 percent in October as a 0.3 
percent rise in airline fares more than offset a decline in the 
index for other intercity transportation costs. 


The index for apparel and upkeep--up 1.0 percent 
in October--increased 2.8 percent in the past 2 months, following 
the introduction of higher priced f2il and winter merchandise. 
Charges for apparel services declined 0.3 percent in October. 


-more~- 
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The medical care component rose 0.7 percent in October and 
has advanced 8.1 percent during the past 12 months. The index 
for medical care commodities - prescription drugs, 
nonprescription drugs, and medical supplies--rose 0.6 percent. 
The index for medical care services advanced 0.7 percent, with 
the cost of professional services and hospital and related 
services up 0.5 and 0.9 percent, respectively. 


Entertainment costs rose 0.5 percent in October, following 
an increase of 0.4 percent in September. The index for 
entertainment commodities rose 0.6 percent, primarily as a result 
of a 1.3 percent increase in the index for sporting goods and 
equipment. Within entertainment services, fees for club 
memberships rose in October after declining in September, while 
charges for admissions (to movies, theaters, concerts, operas, 
and other musical events, and sporting events) were unchanged, 
after sharp increases during the summer months. 


The index for other goods and services increased 0.5 
percent in October, after recording a 0.3 percent decline in 
September. Prices for tobacco and smoking products increased 0.4 
percent in October after falling 0.4 percent in September. 


CPI for Urban Wage Earners and Clerical Workers (CPI-W) 


On a seasonally adjusted basis, the CPI for Urban 
Wage Earners and Clerical Workers also rose 0.5 
percent in October. 





Week of December 11, 1989 


REAL EARNINGS IN OCTOBER 1989 


WASHINGTON -- Real average weekly earnings increased 0.6 
percent from September to October after seasonal adjustment, 
according to preliminary data released by the Bureau of Labor 
Statistics of the U.S. Department of Labor. This increase 
stemmed from a 0.7 percent increase in average hourly earnings 
and a 0.3 percent increase in average weekly hours which were 
partially offset by a 0.5 percent increase in the Consumer Price 
Index for Urban Wage Earners and Clerical Workers (CPI-W). 


Data on average weekly earnings are collected from the 
payroll reports of private nonfarm establishments. Earnings of 
both full-time and part-time workers holding production or 
nonsupervisory jobs are included. Real average weekly earnings 
are calculated by adjusting earnings in current dollars for 
changes in the CPI-wW. 


Average weekly earnings increased by 4.0 percent between 
October of 1988 and 1989 as a result of a 4.0 percent increase in 
average hourly earnings. Average weekly hours were unchanged 
over the year. After adjustment for a 4.5 percent increase in 
the CPI-W over the same period, real average weekly earnings 


decreased by 0.4 percent. Before adjustment for seasonal change 
and deflation by the CPI-W, average weekly earnings were $343.07 
in October 1989, compared with $329.81 a year earlier. 


# # # 
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OSHA ANNOUNCES REVIVAL 
OF JOB SAFETY & HEALTH MAGAZINE 


WASHINGTON -- Secretary of Labor Elizabeth Dole has 
announced the publication of Job Safety & Health Quarterly, a 
revamped magazine targeted to the occupational safety and health 
community and published by the Occupational Safety and Health 
Administration (OSHA). 


"The Job Safety and Health Quarterly is being launched at a 
particularly appropriate time, a time full of challenges and 
changes in the workplace," Secretary Dole said. "The first 
issue, now available, features ergonomic hazards which can be 
found in all industries and the need to eliminate worker- 
crippling repetitive motion illnesses." 


She also cited numerous OSHA accomplishments as being 
subjects that the quarterly will address in future issues. A 
future issue will feature the personal protective equipment 
standard when it becomes final. Other proposed rules covering 
such hazards as bloodborne diseases, methylene dianiline, 
electric utilities and logging will be featured in the quarterly 
as they are finalized. 


"The quarterly provides an exciting communication tool for 


enhancing OSHA's efforts to improve safety and health conditions 
at the workplace. I see it as a device through which employers 
and workers can learn to recognize potentially hazardous 
situations, a responsibility each must accept if we are to reach 
a status of accident prevention," commented Gerard F. Scannell, 
assistant secretary for occupational safety and health. 


The quarterly is available by subscription from the 
Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402, for $5.50 per year, prepaid, or $6.90 if 
mailed to a foreign address. 


# # # 
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FILLERS FROM THE U.S. LABOR DEPARTMENT 


The first federal mediation service for labor disputes 
outside the railroad industry was created in 1913 by the act 
which created the Labor Department, according to “Labor Firsts in 
America," a U.S. Labor Department publication. The legislation 
authorized the Secretary of Labor to act as mediator in labor 
disputes." In 1947 the U.S. Mediation and Conciliation Service 
was made an independent agency. 


# # # 


The first compulsory arbitration law was passed in 1920 in 
Kansas, according to “Labor Firsts in America," a U.S. Labor 
Department publication. The Supreme Court later declared parts 
of the act unconstitutional. ; 


The first arbitration association, the American Society of 
Arbitration, Inc., was formed in New York City in 1922, according 


to “Labor Firsts in America," a U.S. Labor Department 
publication. 
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